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(ii) The third calendar quarter of any
year in which the last automatic in-
crease became effective; and

(2) Ends with the third calendar quar-
ter of the following year, but only if
the CPI has increased by at least 3.0
percent (after rounding to the nearest
one-tenth of one percent) since the be-
ginning of the measuring period. (If the
CPI increase is less than 3.0 percent, we
extend the measuring period to the
third quarter of the next year, doing so
repeatedly until the 3.0 percent level is
reached.) If this measuring period ends
in a year after the year in which an ad
hoc increase was enacted into law or
took effect, there can be no cost-of-liv-
ing increase based on this measuring
period, and we will apply the rule in
paragraph (d) of this section.

(c) Measuring period based on AWI.
The measuring period we use for find-
ing the amount of the AWI increase—

(1) Begins with—

(i) The calendar year before the year
in which an ad hoc benefit increase is
effective; or, if later,

(ii) The calendar year before the year
in which the last automatic increase
became effective; and

(2) Ends with the following year, but
only if the AWI has increased by at
least 3.0 percent (after rounding to the
nearest one-tenth of one percent) in
that one-year period. (If the AWI in-
crease is less than 3.0 percent, we ex-
tend the measuring period to the next
year, doing so repeatedly until the 3.0
percent level is reached.) If this meas-
uring period ends in a year in which an
ad hoc increase was enacted into law or
took effect, there can be no cost-of-liv-
ing increase based on this measuring
period, and we will apply the rule in
paragraph (d) of this section.

(d) When no automatic cost-of-living in-
crease is possible. No automatic cost-of-
living increase is possible for the cal-
endar year that immediately follows a
year in which an ad hoc increase was
enacted into law or took effect. The
measuring period for the next auto-
matic cost-of-living increase—

(1) Where the measuring period is
based on the CPI,

(i) Begins with the calendar quarter
in which the ad hoc increase took ef-
fect; and
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(ii) Ends with the third calendar
quarter of the next year in which the
CPI has risen by at least 3.0 percent if
an ad hoc increase was not enacted or
effective in the preceding year. (If the
CPI increase is less than 3.0 percent, or
an ad hoc increase was enacted or effec-
tive in the prior year, we extend the
end of the measuring period to the
third quarter of the following year,
doing so repeatedly until the 3.0 per-
cent level is reached in a year which
does not immediately follow an ad hoc
increase year.)

(2) Where the measuring period is
based on the AWI,

(i) Begins with the calendar year be-
fore the year in which the ad hoc in-
crease took effect; and

(ii) Ends with the next calendar year
in which the AWI has increased by at
least 3.0 percent and in which an ad hoc
increase is not enacted or effective. (If
the AWI increase is less than 3.0 per-
cent, we extend the end of the meas-
uring period to the following year,
doing so repeatedly until the 3.0 per-
cent level is reached in a year in which
an ad hoc increase is not enacted or ef-
fective.)

[51 FR 12603, Apr. 21, 1986]

§404.275 Amount of automatic cost-of-
living increases.

(a) Based on CPIl. When the average of
the CPI for the three months of the
quarter ending the measuring period is
at least 3.0 percent higher than the av-
erage of the CPI for the three months
of the quarter in which the measuring
period began, we compute an auto-
matic cost-of-living increase percent-
age to be effective beginning with ben-
efits payable for December of the year
in which the measuring period ended.
To compute the average of the CPI, the
three monthly CPI figures (which are
published to one decimal place) are
added, the total is divided by 3, and the
result is rounded to the nearest 0.1. If
the CPI is the applicable index (see
§404.272(d)), we apply the increase
(rounded to the nearest one-tenth of
one percent) to the amounts described
in §404.271. We round the resulting
amounts to the next lower multiple of
$0.10 if not already a multiple of $0.10.
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(b) Based on AWI. When the AWI for
the year which ends the measuring pe-
riod is at least 3.0 percent higher than
the AWI for the year which begins the
measuring period and all the other con-
ditions for an AWI-based increase are
met, that percent is the automatic
cost-of-living increase which is due be-
ginning with benefits payable for De-
cember of the year after the measuring
period ended. If the AWI is the applica-
ble index (see §404.272(d)), we apply
that percentage increase (rounded to
the nearest one-tenth of one percent)
to the amounts described in §404.271.
We round the resulting amounts to the
next lower multiple of $0.10 if not al-
ready a multiple of $0.10.

(c) Additional increase. See §404.278 for
the additional increase which might be
possible.

[51 FR 12604, Apr. 21, 1986]

§404.276 Publication of notice of in-
crease.

When we determine that an auto-
matic cost-of-living increase is due, we
publish in the FEDERAL REGISTER with-
in 45 days of the end of the measuring
period used in finding the amount of
the increase—

(a) The fact that an increase is due;

(b) The amount of the increase;

(c) The increased special minimum
primary insurance amounts; and

(d) The range of increased maximum
family benefits that corresponds to the
range of increased special minimum
primary insurance amounts.

§404.277 Automatic increases of “fro-
zen” minimum primary insurance
amount.

(a) General. There are special rules
for automatic cost-of-living increases
in the minimum primary insurance
amount for people whose primary in-
surance amount is computed under the
average-indexed-monthly-earnings
method. The minimum primary insur-
ance amount is frozen, for people be-
coming eligible after 1978, and before
1982, at $122 (the least amount in the
benefit table in effect in December
1978, rounded to the next higher $1.00.
See appendix Ill.). The frozen min-
imum is subject to automatic cost-of-
living increases only in years in which
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you or your dependents or survivors
are entitled to benefits.

(b) Old-age insurance benefit based on
frozen minimum primary insurance
amount. We apply automatic cost-of-
living increases to your minimum pri-
mary insurance amount beginning with
the earliest of—

(1) December of the year you become
entitled to benefits and get at least a
partial benefit; or

(2) December of the year you reach
age 65 if you are entitled to benefits at
or before age 65, regardless of whether
you get at least a partial benefit; or

(3) December of the year you become
entitled to benefits if that is not until
after you reach age 65.

(c) Survivor benefits based on minimum
primary insurance amount either before or
after the worker’s entitlement to old-age
insurance benefits. (1) We apply auto-
matic cost-of-living increases to your
minimum primary insurance amount
for purposes of adjusting the benefits of
your survivors—

(1) In June of any year in which your
children, your surviving spouse caring
for your children, or your parents are
entitled to survivors benefits for at
least one month; and

(if) Beginning with June of the ear-
lier of—

(A) The year your aged surviving
spouse (as defined in 8§404.335 and
404.336) becomes entitled to benefits
and gets at least a partial benefit; or

(B) The year your surviving spouse is
65 or older and becomes entitled to ben-
efits.

(2) Automatic cost-of-living increases
are not applied to your minimum pri-
mary insurance amount in any year in
which no survivor of yours is entitled
to benefits on your social security
record.

[47 FR 30734, July 15, 1982, as amended at 48
FR 46143, Oct. 11, 1983; 51 FR 12604, Apr. 14,
1986]

§404.278 Additional cost-of-living
crease.

(a) General. In addition to the cost-of-
living increase explained in §404.275 for
a given year, we will further increase
the amounts in §404.271 if—

(1) The OASDI fund ratio is more
than 32.0 percent in the given year in

in-
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